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Account No.

2. YEEEHAERAT ( “YEEEZ%" ) HERMES SECURITIES LIMITED (“Hermes Securities™)
EHETREET168-200 58 , (FEPOEBERAE =/ M/ —EE

2810, 28/F., China Merchants Tower , Shun Tak Centre , 168 - 200 Connaught Road Central , Hong Kong.

(HIEEE 77 M R RBIE S Z R, CEBRES . ABU219 HETT —SRFMUEBI DU BB S RERAIRAE (&
KEHEE ) -

(A licensed corporation under the Securities and Futures Ordinance, CE No. AEU 219 to carry on Type 1 regulated

activity, and an Exchange Participant of the Hong Kong Exchanges and Clearing Limited ( the “ HKEX ™)
RN/ EF [FFESR] B2 (O ANIEE e wE A ] C[EEMT]
# bk iz e
("EF ) ZERIBEEHFE TR R E FEF—ER SR EE RO (TFH ) -
I/We [Client's Name] ID No/Business Registration No:

\|

whose [registered] address is at

(the “Client”); and request Hermes Securities to

operate a cash securities trading account ( the “ Account ) for Client on the following terms and conditions:-

1 FEI0  The Account

11 HPHERL B BRI | T R @ e B R AEE - (Ha% FERIA T E - 2 PR RSG5 -
& PRI B R i PRI E RE T > DUKE Dl RASFTEE R -
The Client confirm that the information provided in the Account Opening Information Form is complete and
accurate. The Client will inform Hermes Securities of any changes to that information. The Hermes Securities is

authorised to conduct credit enquiries on the Client to verify the information provided.

1.2 SBEETH G & 5 F ORVARER T LIRS - (B8 7% 7] DARIE A P K26 B Gy e s E0K
ez S ERHR M T e -
Hermes Securities will keep information relating to client’s Account confidential, but may provide any such

information to the HKEX and the SFC to comply with their requirements or requests for information.

2 SEBI R AR A Laws and rules

2.1 ISR PR RMAETH—VIEFR 5 (T 5 ) > AR EA N IBEERH—ULER]. AR
LB RIIRUE AT - BT HAVHRE BIEECAHIATA SR - SlBEEFRIEZ AR RAKIER
MR AT ATTERIHE P BALET -

All transactions in securities which Hermes Securities effects on Client’s instructions ( ““ Transactions ™) shall be

effected in accordance with all laws , rules and regulatory directions applying to Hermes Securities. This
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3.1

3.2
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includes the rules of the HKEX . All actions taken by Hermes Securities in accordance with such laws, rules and

directions shall be binding on Client.

AN 7R (A% P 1SS B R (T e o % Rl B S B 5 A 3 P Y BGIR
o ESE R AE BRI R G HEE G PR o AR HAL RS A A SRS 25 i AE
K& F s BRI 5 S G AT RE R P R Y R AR A R8T

it t BRlEMST 15 (R ASHERED) FriUE MRS - MEGEIREAINER FEE - Bt R
RFUNERZEL” ME - HHEAREREESEES 3 eSS A B SEEU
Y -

“If the Hermes Securities solicits the sale of or recommend any financial product to Client, the financial product

must be reasonably suitable for Client having regard to Client’s financial situation, investment experience and
investment objectives. No other provision of this agreement or any other document Hermes Securities may ask
Client to sign and no statement the Hermes securities may ask Client to make derogates from this clause.

” Note: “Financial product” means any securities, futures contracts or leveraged foreign exchange contracts as
defined under the SFO. Regarding “leveraged foreign exchange contracts”, it is only applicable to those traded

by persons licensed for Type 3 regulated activity.

X5 Transactions

FRElEET: (EARRK HHIBCHEHAANREN) EHUIBEFAGHRETISI , G
i A PR B T35 -

Hermes Securities will act as Client’s agent in effecting Transactions unless Hermes Securities indicates ( in the

contract note for the relevant Transaction or otherwise ) that Hermes Securities is acting as principal.

) AP E AR - BB REZERS BRSNS -

The Client will notify Hermes Securities when a sale order relates to securities which the client does not own i.e.

involves short selling.

B FERLATA S 5 ST IBEESR - (AT G By ] S DU R T £ 2 2 SR = e 2R A e R R s
B BIREATRIC S - B - U~ TR ~ B - B NWE S - SIBEER I DR P RO
IR DCZ (AR EE A -

On all Transactions, the Client will pay Hermes Securities upon demand of any debts and negative balance
whatsoever and howsoever arising on the Client’s account including but not limited to commissions, charges,
fees, taxes, levies, delivery charges and so on. Hermes Securities may deduct from Client’s account to discharge

the amounts due.

SRR RS AR N ERIFBEE S EAE P RAAREEEE R I AR A SRlE FRE
FESBEE TR lak AL 2 il 1 HSHPR Z Al
o [ SRS 7 S (] m] B B Y B < ] PSS AYEE 7 > B
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3.7

i PR AR > YGRS SR
. (BB AL BERHEESIRSNGES  SERSCEANGS &
. COBEHRS) 15 AR A SO S LU T3 BT -

Unless otherwise agreed, in respect of each Transaction, unless Hermes Securities is already holding cash or

securities on the Client behalf to settle the Transaction, the Client will

[ ) pay Hermes Securities cleared funds or deliver to the client’s securities in deliverable form or

L] otherwise ensure that the Client has received such funds or securities
by such time as Hermes Securities has notified the Client in relation to that Transaction. If the Client
fails to do so, Hermes Securities may have the absolute discretion:

[ ) in the case of a purchase Transaction, to transfer or sell any securities in client’s trading account
(including the purchased securities) to satisfy client’s obligations; and

® in the case of a sale Transaction, to borrow and / or purchase securities in order to settle the Transaction.

& i BRI BEE IR N P RAE EET T AU 5 [RERI(E AHB IR K BRSE -
Client will be responsible to the Hermes Securities for any losses and expenses resulting from Client’s settlement

failures.

Z P RIERATA AR RO (B E FEENRAHEE AT RS - ol 8EEsrmRIE = aIfl
R HAMBRFS A S -

Client agrees to pay interest on all overdue balances (including interest arising after a judgment debt is obtained
against Client) at such rates and on such other terms as the Hermes Securities has notified the Client from time to

time.

MEARGME @ WE 7 ELCRRENR U H W82 - BEEIBES S AE AGSHET W PR
REAZFSFEARYBEGFEE -

In the case of a purchase Transaction, if the selling broker fails to deliver on the settlement date and the Hermes
Securities has to purchase securities to settle the Transaction, the Client shall not be responsible to the Hermes

Securities for the costs of such purchase.

SEEAN{RE  Safekeeping of securities

4.1

MRS 2 RIREIVETRESR - RS AT PARERE
® (UL ) PLE PRy s BEE A A ALt i 5 2%
® FRUN IS T AR T B S AR ORE B M A (T At A 2 Ry IR - QS &R B AV S
75 0 AANRAEIE Ry iS B Gul AT VR BEORE IR bR
Any securities which are held by the Hermes Securities for safekeeping may, at the Hermes Securities’ discretion

° (in the case of registrable securities) be registered in Client’s name or in the name of the Hermes

Securities’ nominee; or
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® be deposited in safe custody in a designated account with Hermes Securities’ bankers or with any
other institution which provides facilities for the safe custody of documents. In the case of securities in

Hong Kong, such institution shall be acceptable to the SFC as a provider of safe custody services.

fisE 23 AR LA PR AT - SRR SF US4 Faa s AT R AL I B B A 2 - ZRfg s P ]
BEEHFIEEC A F PP OBC N PRI 75 F - M S8 5 @R e 8 E PRA R B ED
[F—F a0 —8h 0 > B PR REEE P ATSHI L PIERZ FE T %

Where securities are not registered in Client’s name, any dividends or other benefits arising in respect of such
securities shall, when received by the Hermes Securities, be credited to Client’s Account or paid or transferred to
the Client, as agreed with the Hermes Securities. Where the securities form part of a larger holding of identical
securities held for Hermes Securities’ clients, Client shall be entitled to the same share of the benefits arising on

the holding as Client’s share of the total holding.

HERAE FHESE RS ERTIEE -

® MMHREE P EETESF ERAE ST TR - (F R BRI AT RS e BRI - BB
AL T REEFAE - (F RBEITIBEEFEER A T Z B ERE G

® FHEER P EMEE IR

® B ET H YA G HBEER PR R 2 R (K& P RA B S PIHER
TCEEFF A RERRSL)

The Hermes Securities shall not, without Client prior written consent or standing authority, to:-

o deposit any of Client’s securities with a banking institution as collateral for an advance or loan made
to the Hermes Securities, or with the Clearing House as collateral for the discharge of the Hermes
Securities’ obligations under the clearing system;
borrow or lend any of Client’s securities; and
otherwise part with possession (except to Client or on Client’s instructions) of any of Client’s

securities for any purpose.

REFREN S Cash held for Client
RE P ORE TR S H MR IR P AR AR OV E IR0 — R SR TR 1Ly — (& B(E5TIR P (I
FERS AN EIEYBEE S MR SRS - i B A B UTE T 8@E T T E RS ) -

Any cash held for Client, other than cash received by the Hermes Securities in respect of Transactions and which
is on-paid for settlement purposes or to Client, shall be credited to a client trust account maintained with a
licensed bank as required by applicable laws from time to time.
Ry (GEFERED) 55 149 k> EFAEEINEEEFAERAGFGUEHUTER S TATA BEE
FRAA BRI L 2 E A SR -
For the purpose of Section 149 of the Securities and Futures Ordinance, the Client hereby agrees that the Hermes
Securities shall be entitled to receive for its own benefit all sums derived by way of interest on all amounts held in

the Account for or on account of the Client
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9.1

=] Amendment

AR ET Z SR - IUBEESR A A RHEST ARV EM PRI - DA R RE PR HAERZEFER]
IR > e FEET B A e E R HHREAR - & P AT DR BT BRI MR R T 00 (14) RN EH
B - ERAREERRE - AR BRZZERT - BRIESAREY - AR B S
Afh A HAERR -

To the extent permitted by law, the Hermes Securities may from time to time amend any of the terms and
conditions of this Agreement by giving the Client notice of such changes which will become effective from the
date specified in such notice. Client may raise written objection within fourteen (14) days after the publication of
such amendment notice. Failing which, it shall be deemed an acceptance of such amendment. Unless otherwise

stated, an amendment to any provision of this agreement shall not affect the other provisions of this Agreement.

%% Termination

Kl B AT AR R — I T RER &S L AR - (BZRERRT30H (A 55— 7 # B B AL -

This Agreement shall continue in full force and effect until terminated by 30 days’ written notice given by either

party at any time.

(EHCE=FREFDER]) Contracts (Rights of Third Parties) Ordinance

PRIEATE S ARUE - glBEETR 0% P LN A IRERRS | (SR =FER) IRE) (FREEE623
T = ITRERIRG) HIRE - SRESTEE A AR T PR Mas fEsm A el A T UE - IMERIER T -
RS AR AR B B0 B R AR A ot B 5 DA MR fl AL E -

Unless expressly provided to the contrary in this Agreement, no person other than the Hermes Securities and Client
will have any right under the Contracts (Rights of Third Parties) Ordinance (Chapter 623 of the Laws of Hong Kong)
("Third Party Rights Ordinance") to enforce or enjoy the benefit of any of the provisions of this Agreement.
Notwithstanding any provisions of this Agreement, the consent of any person who is not a party to this Agreement is
not required to rescind or vary this Terms of Services at any time.

FRIBA RS AN (35 =T RERIRGT) BURUE - (1) FIBEEFIIIEAS » HE - SREHEAR - (&
BARE R (1) FIEEETA FRERIE SIS A7 T I R AR T 5% A\ LRI FRRE -

Any (i) affiliate, director, officer, employee and agent of the Hermes Securities and (i) member of the Hermes
Securities may, subject to this Clause 9 and the Third-Party Rights Ordinance, rely on any provision of this

Agreement which expressly confers rights on that person.

{#l A&kl Personal Data

S BEES IR A ek B o A RS R R S R EHI (B N Bk - B PR > FlBEESR IR e = A AR
TERENERIBR AR EE - R P RI(E N ERHEEE TAERA LRSI AL > H el FavE A&k
FIFAERH AR -

Client’s personal information is collected and used by the Hermes Securities in accordance with hereto. Client agrees

that the Hermes Securities may disclose Client’s personal information to such persons or classes of persons and use

5



your personal information for such purposes as may be set out in the Hermes Securities 's policies and practices

relating to personal data from time to time.

9.2 TES\BIEE 77 HEST (EAERH AR RE1) (FAEEE486E)IEN T » B HFBEEHIRE - B
AR LT AR AT RERR (8 S A B B AR L2 &k > MR EAE4E EF AT -
Where the Hermes Securities is required to comply with the requirements of the Personal Data (Privacy) Ordinance
(Cap. 486 of the Laws of Hong Kong), Client warrant to the Hermes Securities that Client has all necessary consents
and authorities to provide information concerning all relevant natural persons and to give the consents in each case as

aforesaid.

10 E#EEF  Governing Law
Aipag =z hEE A\ RIDRIBIE SR 5T B AR B A AR

This Agreement shall be construed and interpreted under the laws of the Hong Kong Special Administrative Region of

the People’s Republic of China.

Risk Disclosure Statement

B B ERER

& PRIERE S ER AR AR IR N E) - SR ERR A TR > B 2B NEEEHE - HERRN—ERESTR
HUFE - R ATsE AL - B P RIS R SR G BEE R IR E TTRE A E AR - FINESBEE SR AE
FHIFEZR MY AR - &5 BUaEE SRR P RE & 2 BB IH AT - & P REURIE I -

Risk of Securities Trading

Client acknowledges that the price of securities fluctuate, sometimes dramatically. The price of a security may move
up and down, and may become valueless. It is as likely that losses will be incurred rather than profit made as a result of
buying and selling securities. Client also acknowledges that there may be risks in leaving securities in the Hermes
Securities’ safekeeping. For example, if the Hermes Securities is holding Client’s securities and the Hermes
Securities becomes insolvent, Client may experience significant delay in recovering the securities. These are risks that

Client is prepared to accept.

REAISER AR
B P RIBRIZEMR 8 RAR SR i - CHER% T =) AR R B B A A 4 S SRR TR AR A B A 1
SUTNERIZEN BT - BISENRA (0 v RETEH K B ROR I MR
FFREEEFERFAEER - A FHARRIERE - BISEMRTISH R e E R AR R - B
E(E T SEE o B AR RIIREE
& PRI R A B A SRR (o ry Bk A i DUE R R & 2 5 A TR Sl AT R R LA A us L ieE - AR
EmAE R EE R E N RE BT E NS -
H P RE BN A E b R R IR N B SRS TSR E R AR RIS R B i P s R a2
B o JESSRBIAVEER

Risk of Trading Growth Enterprise Market Stocks



Client acknowledges that the Growth Enterprise Market (GEM) stocks involve a high investment risk. In particulars,
companies may list on GEM with neither a track record of profitability nor any obligation to forecast future profitability.
GEM stocks may be very volatile and illiquid.

Client acknowledges that make the decision to invest only after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated investors.
Client acknowledges that current information on Gem stocks may only be found on the internet website operated by the
HKEX. GEM Companies are usually not required to issue paid announcements in gazetted newspapers.

Client acknowledges that Client should seek independent professional advice if Client is uncertain of or have not

understood any aspect of this risk disclosure statement or the nature and risks involved in trading of GEM stocks.

Risk of Trading Derivative Warrants (“DWs”)
= B A - OB

1. Issuer default risk
In the event that a DW issuer becomes insolvent and defaults on their listed securities, investors will be considered
as unsecured creditors and will have no preferential claims to any assets held by the issuer. Investors should
therefore pay close attention to the financial strength and credit worthiness of DW issuers.

% 17 m8 K B O b
(i T A RERS 3 1T R IR E T R RE B 1T L T3 1 TRe iV B AL » 1& 8 R R AR A - B8 TS (E
B ES B R IERE - NIt & EH R R O TAERES S TR I (B M -

2. Uncollateralised product risk
Uncollateralised DWs are not asset backed. In the event of issuer bankruptcy, investors can lose their entire
investment. Investors should read the listing documents to determine if a product is uncollateralised.

oF 8 ' FE fn M fR
FEIRITOT A REE N BAEHEOR « (B SR TR - fEH 1 LUBAR H 2 8E - T E e A IR
BB _ERsct:

3. Gearing risk
DWs are leveraged and can change in value rapidly according to the gearing ratio relative to the underlying assets.

Investors should be aware that the value of a CBBC may fall to zero resulting in a total loss of the initial investments.

AR A B
AR AR A > EEE A R B AT LR M RS - K EHHE R (A EE
HPBRER > B E VIRV -

4.  Expiry considerations
DWs have an expiry date after which the issue may become worthless. Investors should be aware of the expiry time
horizon and choose a product with an appropriate lifespan for their trading strategy.

H 2 HE
OTAEREESCREINIE - SRR MBI —SONE - 1A B A R S RIS > MECRATEE A S B
SUHRERC & HAC ol -

5. Extraordinary price movements
The price of a DW may not match its theoretical price due to outside influences such as market supply and demand
factors. As a result, actual traded prices can be higher or lower than the theoretical price.

B Ok 8 18 & &
UTAERESS AV ERS BOE IR R/ MR R (AT S HR) A Bl HEEm > NI B PR RS E 7] LA AN o] DUEAE
HEw(E -

6. Foreign exchange risk



Investors trading DWs with underlying assets not denominated in Hong Kong dollars are also exposed to exchange
rate risk. Currency rate fluctuations can adversely affect the underlying asset value, also affecting the DW price.

Gb BB R B
ERE TR E T RSB B A I R DU Ry BT - 5 SR AN o S ST AR AR Bl ] A
FRENEENANTE  Hr BT AR ER -

Liquidity risk

The Stock Exchange of Hong Kong Limited requires all DW issuers to appoint a liquidity provider for each
individual issue. The role of liquidity providers is to provide two way quotes to facilitate trading of their products.
In the event that a liquidity provider defaults or ceases to fulfill its role, investors may not be able to buy or sell the
product until a new liquidity provider has been assigned.

Ji B R @

ARG L AFTAIRA M ERTAIT AR TR E M SR ELTE—RUER R E Ui ER
HENEERESREWERE T EEE - EAUERREERAERR LETHRE  ARELNIES
S REEITHEE - HEAFI BRI R LKL -

Time decay risk
All things being equal, the value of a DW will decay over time as it approaches its expiry date. DWs should

therefore not be viewed as long term investments.

e [ 16 F E R
s HA A - CTAERERE I - EESAE - R TERARGRE -

Volatility risk
Prices of DWs can increase or decrease in line with the implied volatility of underlying asset price. Investors should

be aware of the underlying asset volatility.
K E E
OTAERESSHY RS AT REAH B & (ERR Y5 | HORR MR - I & B BB & RS -

Risk of Trading Callable Bull/Bear Contracts (CBBCs)
H OE 4 B ® o E

Issuer default risk

In the event that a CBBC issuer becomes insolvent and defaults on their listed securities, investors will be
considered as unsecured creditors and will have no preferential claims to any assets held by the Issuer. Investors
should therefore pay close attention to the financial strength and credit worthiness of CBBC issuers.

%17k HOE R
{7 HERE S8 TR B MR AE IR T B A S8 TRE R VR (T RO R R R e > B3 TR (Lf
BEEESTRERE - Wit - REEAR B S Tre R(E -

Uncollateralised product risk
Uncollateralized CBBCs are not asset backed. In the event of issuer bankruptcy, investors can lose their entire
investment. Investors should read the listing documents to determine if a product is uncollateralized.

oF 8 I FE fn E B
FTHEM IR LA B AR - M R 1TRE - IREH T LIRRH2BE - BHEE A2 S IR -
&R B -

Gearing risk
CBBCs are leveraged and can change in value rapidly according to the gearing ratio relative to the underlying

assets. Investors should be aware that the value of a CBBC may fall to zero resulting in a total loss of the initial
investments.

A5 E &
AARRE B IRITE > EEE AR B EAVIRIRELRIM AR - IR EHHE R A asEryEE T
BREE - EEE YRRENE SR



Expiry considerations
CBBCs have an expiry date after which the issue may become worthless. Investors should be aware of the expiry
time horizon and choose a product with an appropriate lifespan for their trading strategy.

A %
AFRERRASIE > BRI SR - R AR AR ATSINE - RS M 0
R £ HL 3 SRS -

Extraordinary price movements
The price of a CBBC may not match its theoretical price due to outside influences such as market supply and
demand factors. As a result, actual traded prices can be higher or lower than the theoretical price.

HIR(E %2 &)
ARSI ERS B N R A MR R T SO A B H HEE SR (8 - NI E IR E o] DL iR o] PR AE

A e

Foreign exchange risk
Investors trading CBBCs with underlying assets not denominated in Hong Kong dollars are also exposed to

exchange rate risk. Currency rate fluctuations can adversely affect the underlying asset value, also affecting the
CBBC price.

4h BB R b
EREEFTEE A IRSIVHB R AL I E LR R B > i SR B NE E b - B SRR B a BHRE
HENEESREmPZE S8R IRE I Es -

Liquidity risk

The Stock Exchange of Hong Kong Limited requires all CBBC issuers to appoint a liquidity provider for each
individual issue. The role of liquidity providers is to provide two way quotes to facilitate trading of their products.
In the event that a liquidity provider defaults or ceases to fulfill its role, investors may not be able to buy or sell the
product unit a new liquidity provider has been assigned.

il i s

R GRS ATAIRA FMERTA T ARE R TR M B ERRE—RIUEE RS - USSRt
HHBEAE Ry iR (BRI T (S - SR AR AT ST ILBITIE - AR E R EHE
MARETHE - HEAUEEIEEEREHRIE -

Mandatory call risk

Investors trading CBBCs should be aware of their intra-day ‘“knockout” or mandatory call feature. A CBBC will
cease trading when the underlying asset value equals the mandatory call price/level as stated in the listing
documents. Investors will only be entitled to the residual value of the terminated CBBC as calculated by the product
issuer in accordance with the listing documents. Investors should also note that the residual value can be zero.

i LG E I

REEEETIES  HEEAEE LRI THCY ) seaf Bt - S AR ER S A EEE B
SRR AT SRAIL B E /K > AREERE IR EE - @i EFH AR EE R E SR ERE A g
TTRH% LSRRt B AR REMEE CER - FEREETLIES) -

Funding costs

The issue price of a CBBC includes funding costs. Funding costs are gradually reduced over time as the CBBC
moves towards expiry. The longer the duration of the CBBC, the higher the total funding costs. In the event that a
CBBC is called, investors will lose for the entire lifespan of the CBBC. The formula for calculating the funding
costs are stated in the listing documents.

Bl & Bl A

FRESHRTTHEBEMERA - fERAGHE SR FI H &) © AHesEHF IR - 488
BERAT R © E—RARGEUE] - A FHAHBR T ARE R (EABIHHIR A A - BEE AR R K
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Risk of Trading Exchange Traded Funds(ETFs)



EE XS ME HEE SN ER

Market risk

ETFs are typically designed to track the performance of certain indices, market sectors, or groups of assets such as
stocks, bonds, or commodities. ETF managers may use different strategies to achieve this goal, but in general they
do not have the discretion to take defensive positions in declining markets. Investors must be prepared to bear the
risk of loss and volatility associated with the underlying index/assets.

5 E

RGP HE B a T RIBHEREe IR 8 ~ 1736/ CEEH R (WS ~ Errekpson) HIRM - K5FT
HEASCH A FERISZZ R HEE A se Rk TRV BREUS <7 oReg - fREE O HEA N R
RRTE R BRI SRR A AR -

Tracking errors
Tracking errors refer to the disparity in performance between an ETF and its underlying index/assets. Tracking

errors can arise due to factors such as the impact of transaction fees and expenses incurred to the ETF, change in
composition of the underlying index/assets, and the ETF manager’s replication strategy. (The common replication
strategies include full replication/representative sampling and synthetic replication which are discussed in more
detail below.)

=

BRI R EE SRR E Y B ARG - AT LR E RS EER SR 8
LB M - HEEE | BESENHS  EMEEESEHENEREISESENE - (F RAVERERISEE
M ERARMR ARG EESR  HER T )

Trading at discount or premium
An ETF may be traded at a discount or premium to its Net Asset Value (NAV). This price discrepancy is caused by
supply and demand factors, and may be particularly likely to emerge during periods of high market volatility and
uncertainty. This phenomenon may also be observed for ETFs tracking specific markets or sectors that are subject
to direct investment restrictions.

DL 5% 5K i B X5
RO FTE EA SR ERS TR S R B B e - B T B AURR R AT - £ TS R )
ENEHRCEZ R - BFEH S E R AR RV T 5 (TR ST R E AR e G A I

Foreign exchange risk
Investors trading ETFs with underlying assets not denominated in Hong Kong dollars are also exposed to exchange
rate risk. Currency rate fluctuations can adversely affecting the ETF price.

Gb BB B
EICE AT A T A an R R A N DU Ry B » ] S S 4/ g B S AR R Bl m] A
FEENEEERANTE B BEmEEL I ER -

Liquidity risk

Securities Market Makers (“SMMSs”) are exchange Participants that provide liquidity to facilitate trading in ETFs.
Although most ETFs are supported by one or more SMMs, there is no assurance that active trading will be
maintained. In the event that the SMMs default or cease to fulfill their role, investors may not be able to buy or sell
the product.

il A
SR EARRIOTER - HEREXSMEERSN GRS - ERXSMEEAE LA —EH
DLERSEZHR - (HERARFHERAREFEILETRE - REEBEL R

HEITHEH -

Counterparty risk involved in ETFs with different replication strategies

(a) Full replication and representative sampling strategies
An ETF using a full replication strategy generally aims to invest in all constituent stocks/assets in the same
weightings as its benchmark. ETFs adopting a representative sampling strategy will invest in some, but not all of
the relevant constituent stocks/assets. For ETFs that invest directly in the underlying assets rather than through
synthetic instruments issued by third parties, counterparty risk tends to be less of concern.

X o i A B A [FI1E RIS e 36
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(a) SE =B REEARIERATHRS
AT G EEAS » B AR HE LR E R ATA IR & - PREUE
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(b) Synthetic replication strategies
ETFs utilizing a synthetic replication strategy use swaps or other derivative instruments to gain exposure to a
benchmark. Currently, synthetic replication ETFs can be further categorized into two forms:

(b) G HALSHIS
BRI S BRI ST E B S » S EE E e T4 T RSB M I - B SR
EBRNS 742 5 T E B AT R

(i) Swap-based ETFs
® Total return swaps allow ETF managers to replicate the benchmark performance of ETFs without
purchasing the underlying assets.
® Swap-based EFTs are exposed to counterparty risk of the swap dealers and may suffer losses if such dealers
default or fail to honor their contractual commitments.

(i) PUsIHELIREAL

®  H[olFRis H(total return swaps )HEAC T H B Ak A H] DUE SR e BB R IR T A I B L AH A
HE -

® DUHHIEKIIBAAY IR 5 AT E B A TR R BRI G R 2 T B « SR SR 1 e
FEMETTHGEIRE - B E SR -

(i1) Derivative embedded ETFs
® EFT managers may also use other derivative instruments to synthetically replicate the economic benefit of
the relevant benchmark. The derivative instruments may be issued by one or multiple issuers.
®  Derivative embedded ETFs are subject to counterparty risk of the derivative instruments’ issuers and may
suffer losses if such issuers default or fail to honor their contractual commitments.

(i) PAUTAET B

& X SFTHEEAGHEM AT DHEMATAETE » SrE @ BHBEELER RN - ARNTA TR AT H—
(B2 S TR 551 T

® LIPTA T AMRRAVR 5 AT E B A TR R H 3T I S T B - 5% TR R e RE R T
BHREE > e ESAZEk -

Even where collateral is obtained by an ETF, it is subject to the collateral provider fulfilling its obligations. There is a
further risk that when the right against the collateral is exercised, the market value of the collateral could be substantially
less than the amount secured resulting in significant loss to the ETF.

o ATE B A AIE RS R - R RGN e fEEET R - 5N RIS EYRER] — BA7(E - K4
e THE ] DU RN E W 28 SR e rE AR RARE -
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7.1

7.2

7.3

— T General

FrEAN EEFONEEFEZHEE B THREEERE  DIERANEFETE B TTRAN
EEEHEGFMELNEE -

All securities held for my / our Account shall be subject to a general lien in your favour, for the performance of
my/our obligations to you arising in respect of dealing in securities for me/us.

it B N A RRA RSV EBI T AN EENEE - AN EFAREIRE (G5 KIS RRET)
FRITHIREE A SR - A Z AR A R FRERHLY -

If you fail to meet your obligations to me / us pursuant to this Agreement, I/ we shall have a right to claim under
the Compensation Fund established under the Securities and Futures Ordinance, subject to the terms of the
Compensation Fund from time to time.

i B THCEBAERER  WHARERE B TNRAANEERENERS - B NREENAN &
’é—; °
You will notify me / us of material changes in respect of your business which may affect the services you provide
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to me/us.

7.4 KN/ EEHERAN,EFCHELFEERGHRERTC M HZERREEUA N EFHAES
[EENTEE
I/ We confirm that I / we have read and agree to the terms of this Agreement, which have been explained to me
/us in a language that I/ we understand.
7.5 Al 2B AR HITBIEAERER - 1 H A DR E R T B AT -
This Agreement is governed by, and may be enforced in accordance with, the laws of the Special Administrative
Region of Hong Kong.
Gy HIN H A i
Dated the day of Month Year
EI
SIGNED BY
)
)
)
ZEEEL Client Signature
H2& A in the presence of
44 Name
ik Address :
f#k=# Occupation:
HEAEL Witness Signature
EHHBERFARAE
R R AN
ACKNOWLEDGED AND )
ACCEPTED BY )
HERMES SECURITIES LIMITED )
RIS R E
Authorised Signature and
Company Chop
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Fh# A HYEEHH Declaration by Staff

ARNTGFREN , FEIERHEN M H ]

o  EREPBEENESREFELEREEENEZRIL ; X
o EEREPREZERIEEY

o RHMERECKBIINER (WFFALILER)

I, a licensed person, hereby declare that I have on the date hereof :
. provided the risk disclosure statement in a language of the client’s choice ( English or Chinese ); and
. invited the client to read the risk disclosure statement, ask questions and take independent advice if the client

wishes.
wE 5 (LUERSES)
Signed by Staff Name
CE 4wt H &3
CE No. Date

it WEFEONZTIGER | EREMEESEER | MUSSRARE -
Note: In case of any inconsistency between the English version and the Chinese version, the English version shall
prevail.
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AT Sy SRl N\ DR A (o P A BE A BEAYIBUGRE

L. CEAERH R RG] (FAEESEA86%) ( T IRE] ) ) B EANEAERHVILE - (ERFREEITHE -
ZBORBARYBEAARAE( TIEEES O NRARBEEAZE(TEF ) BEEHTE R
RACATREU R E FIVEAE Y -

2. YIBEEHEEPUCENEAER ("B ) THRRERE S EE R - BERE - DIRIZENE
(ERESETE R R -

3. SIEEEHIEEE - 4EERIfE FBRIRE BT RGIRE - S5 HIERECR -

(a) (ERABEEEEETERESRR

(b)  (EFEVERHELERE « K

(c) BRI FRERT & BN E DRI B T B4 AT
(d) BRHEEAHECRERIE T DR - (SR N BT &ERER
(e) FFPAMERMZE KT FELER -

4. ERMERTERT & 9BIEE 2 BLEA & 7 B VG RE R R G0 T DA B - B O A RE B S BRI H
il T 2R -

5. ERSEERRIIHAEERTE Mtk

FLBH S
Sl A AR
H PR E 1168 20057 E H d L HERE R R E 2812810

E P E AR A\ R A

ANBNFORA NELBER - IBEEFAIRAE K S BEE A IR A SRR A =] T F] B

NE(GRE TGRSR ) ) A EM MY BRIV EREHEYBER C NERNER AN (EREEAN) EAE

B (DR B RS . (CDMARREREGE - (DB (1) JIBEETRIS ik
SN R E R B = A - RSP EL R A S e IR T M El AR A - S SR MRS AR

BHEE AR - BiegT730 - M e R R aatER AN - A TR B o e e HY R B R F L
s IR G N (B B E B AV (E NE R R E RS -

Q ARAEELR LR ENSEEF N EA R EE AN E NS -
O AAFEELR LR B NEE R E S AR ENER -
O ANERYEEE N RS 2 B EIBEE N 6 A = ErE S AR EANER -

w4

o

H -
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PART A: POLICY RELATING TO THE USE AND DISCLOSURE OF PERSONAL DATA

Personal Data (Privacy) Ordinance (Cap.486) in Hong Kong (the “Ordinance”) controls the collection, use and
storage of personal information in respect of natural person. This policy is being provided to existing and
prospective individual clients (the “Client”) of Hermes Securities Limited (the “Hermes Securities””) from whom
personal information has been and/or may in the future be collected.

Personal information collected from the Client (the “Data’) by the Hermes Securities may be used for the purposes
of providing investment advisory and management services, direct marketing, and compiling statistics for internal
use.

The Hermes Securities will at all times observe the Ordinance in the collection and maintenance and use of Data.
In particular, the Hermes Securities will ensure that:

(a) only proper and legitimate means are employed to collect the Data;
(b) the Data used is accurate and timely;

() the use of the Data is in consistent with the Ordinance and the contractual obligations of the Investment
Manager;

(d the Data is protected by appropriate safeguards and made available only to authorized persons;
(e) the Client has the right to access and request correction of his Data.

Data will only be disclosed consistent with the contractual rights and obligations of the Hermes Securities with
other parties or to other parties authorized by law to receive it.

A request for access to or correction of the Data should be addressed to:
The Privacy Officer
Hermes Securities Limited

Unit 2810, 28/F, China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong

Use of Personal data in Direct Marketing

I/We, as the account holder(s), am/are hereby informed that Hermes Securities and/or any of the holding
companies/subsidiaries/affiliates associated with Hermes Securities (collectively “Hermes Securities Group”) intends to
use and transfer within Hermes Securities Group the personal data of me/us (“Data Subject”) for the direct marketing of:
(1) financial services and investment products; (ii) related promotion schemes; (iii) financial and investment advices; or
(iv) promotional and marketing events of the Hermes Securities Group for the aforesaid services or products. Such
personal data includes the Data Subject’s name, contact details, financial background and statistical data which are
provided to the Hermes Securities Group under this Client Agreement or obtained by the Hermes Securities Group from
time to time. I/We understand that I/we may, at any time, require the Hermes Securities to cease to use or transfer within
the Hermes Securities Group the Data Subject’s personal data for direct marketing through such channel prescribed by
the Hermes Securities.

a
a
a

I/We agree to the aforesaid use of the Data Subject’s personal data in Hermes Securities Group.
I/We agree to the aforesaid transfer of the Data Subject’s personal data within the Hermes Securities Group.

I/We object to the use of or transfer within Hermes Securities Group the Data Subject’s personal data by the
Hermes Securities Group in direct marketing.

Signature(s):

Name(s):

Date:
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Supplementary Agreement

Please note that this supplementary agreement forms part of the formal client agreement signed between you and Hermes
Securities Limited and has the same binding effect as the original client agreement signed.

With reference to S.21 of the Financial Resources Rules, I/We agree to authorize that

@))] Hermes Securities Limited (“Hermes”) could set off any amount receivable from, and amount payable to
Hermes, where such amounts arise from the purchase and sale of securities; and
2) Hermes Securities Limited may dispose of the securities Hermes held for me/us for the purpose of settling any of

the amounts I/We owe to Hermes.

I/ We acknowledge that I / We have read and agree to the terms of this supplementary agreement, which has been
explained to me / us in a language that I / We understand.

Dated the

KN EEEEREIBEE S Dt 77 MHEGABCE TR MRS B+ R IE REA,:

() SBEEHAIRATE ( “SUBC ) alRA A R E B 58 23 11 2 A A B U AR R B ) B S L =R AR 85 R
Q) WMAN/BEERGENFHEEA N BEEZ TIBFCE - B E HANEERFANES » UIEEE -
RNEFEMERANEE RN E B ISR i B2 ERREKUARNEEHENRES RAA
fRRE o

H A

Signed and agreed by

Name:

EEWA:

~EHM
FOR OFFICE USE ONLY

Account No.:

Signature Verified By

Approved By
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